May 18, 2022

Board of County Commissioners
Johnson County, Kansas

c/o Ms. Penny Postoak Ferguson
Johnson County Manager
Administration Building

111 8. Cherry

Olathe, Kansas 66061

Re: Proposed Issuance of City of Olathe, Kansas, Industrial Revenue Bonds on behalf of Scannell Properties #634,
LLC.

Members of the County Commission:

I have enclosed for your information a Notice of the Public Hearing and of Issuance of Revenue Bonds proposed by the
City of Olathe, Kansas, pursuant to K.S.A. 12-1749c and K.S.A. 12-1749d, as amended. This letter and accompanying
notice and cost-benefit analysis report should be forwarded to the governing body of Johnson County. The cost-benefit
analysis report is updated from recently received information from the applicant.

Public notice is hereby given that the City Council of the City of Olathe, Kansas (the “City”), will conduct a public hearing on
Tuesday, June 7, 2022, at 7:00 p.m., or as soon thereafter as may be heard, at Olathe City Hall, 100 East Santa Fe, Olathe,
Kansas, in regard to the proposed issuance by the City of its industrial revenue bonds in an approximate principal amount of
$48,850,000 (the “Bonds”) and in regard to an exemption from ad valorem taxation for property constructed or purchased
with the proceeds of such Bonds.

The Bonds are proposed to be issued under authority of K.S.A. 12 1740 et seq., as amended, to provide funds for acquiring,
purchasing, constructing, installing and equipping an approximately 567,840 square foot industrial facility to be located at
approximately northwest corner of 159th Street & Old Highway 56 in the 1-35 Logistics Park in Olathe, Kansas. The City
intends to base lease the facility and further intends to lease the facility to Scannell Properties #634, LLC, a Delaware limited
liability company, or its successors and assigns.

The applicant has requested a 10-year, approximately 50% property tax abatement for the property constructed or
purchased with the proceeds of the Bonds. This abatement request complies with the City's tax abatement policy.

Representatives of the County are invited to attend the public hearing and offer comments about the proposed issuance
of industrial revenue bonds and property tax abatement.

Please call me at (913) 971-9039 or email me at jcpage@olatheks.org if you have questions about the application.

Sincerely,

Fetn Fage

John Page,
Financial Strategy Manager

Enclosures

(913) 971-8714 = 100 E. Santa Fe, PO Box 768, Olathe, Kansas 66051-0768 « OlatheKs.org
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NOTICE OF PUBLIC HEARING
AND OF
ISSUANCE OF INDUSTRIAL REVENUE BONDS

Public notice is hereby given that the City Council of the City of Olathe, Kansas (the “City”), will
conduct a public hearing on Tuesday, June 7, 2022, at 7:00 p.m., or as soon thereafter as may be heard, at
Olathe City Hall, 100 East Santa Fe, Olathe, Kansas, in regard to the proposed issuance by the City of its
industrial revenue bonds in an approximate principal amount of $48,850,000 (the “Bonds”) and in regard to
an exemption from ad valorem taxation for property constructed or purchased with the proceeds of such
Bonds.

The Bonds are proposed to be issued under authority of K.S.A. 12-1740 et seq., as amended, to
provide funds for acquiring, purchasing, constructing, installing and equipping an approximately 567,840
square foot industrial facility to be located at approximately northwest corner of 159" Street & Old
Highway 56 in the I-35 Logistics Park in Olathe, Kansas. The City intends to base lease the facility and
further intends to lease the facility to Scannell Properties #634, LLC, a Delaware limited liability company,
or its successors and assigns.

The applicant has requested a 10-year, approximately 50% property tax abatement for the property
constructed or purchased with the proceeds of the Bonds. This abatement request complies with the City’s
tax abatement policy.

A copy of this Notice, together with a copy of the resolution of intent of the City to be considered
for adoption, indicating the intent of the governing body of the City to issue the Bonds, and a report
analyzing the costs and benefits of such property tax exemption are on file in the office of the City Clerk and
available for public inspection during normal business hours.

All persons having an interest in this matter will be given an opportunity to be heard at the time and
place above specified.

Dated May 18, 2022.

Brenda Long
City Clerk of the City of Olathe, Kansas
100 East Santa Fe
Olathe, Kansas 66061






A Tax Abatement Cost-Benefit Analysis of
Scannell Properties #634, LLC

City or County where the firm is or will be located: City of Olathe
Date of Analysis: Wednesday, May 04, 2022

Description of the firm's location or expansion in the community:
Building 2

This report includes an analysis of costs and benefits from the firm for the following taxing entities,
where the firm is or will be located. These taxing entities, with the exception of a neighboring school
district, if shown, are considering tax abatements or incentives for the firm:

City: Olathe

County: Johnson

School District: Gardner-Edgerton Schools

A neighboring School District: Olathe School District

Special Taxing District: Johnson County Community Colleg
Special Taxing District: School Mills 8

State of Kansas

Contents of this report:

About this Cost-Benefit Analysis Report Page 2
Summary of Costs and Benefits for all Taxing Entities Page 4
The Economic Impact that the Firm will have on the Community Page 6

Costs and Benefits for:

City: Olathe Page 7
County: Johnson Page 9
School District: Gardner-Edgerton Schools Page 11
A neighboring School District:  Olathe School District Page 13
Special Taxing District: Johnson County Community College Page 15
Special Taxing District: School Mills 8 Page 17
State of Kansas Page 19

Data Used in this Analysis, if included , follows the Costs and Benefits for the State of Kansas
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About this Cost-Benefit Analysis Report

This cost-benefit analysis report was prepared using the Kansas Tax Abatement Cost-Benefit Model -
a computer program that analyzes economic and fiscal impact. The pages that follow, in this report,
show the impact that the firm included in this analysis, the firm's employees and workers in spin-off
jobs will have on the community and the state.

The economic impact over the next ten years is calculated along with the accompanyin public costs
and benefits for the State of Kansas and the taxing entities included in this analysis.

This analysis also shows the effect of tax abatements and incentives that may be considered for the firm

Here is how the analysis was performed:

1. Data was entered for the state and community's tax and other rates; the firm and it's employees;

tax abatements and other incentives being considered for the firm; construction activity; and expected
visitors.

2. Using the data entered, as well as some rates built into the computer program, calculations were
made of the economic impact of the firm along with the related costs and benefits.

The calculations of impact include direct, indirect and induced impact. Regional economic multipliers,

specific to the firm's industry group, were used by the program to calculate the direct and induced or
spin-

These are the report sections:

Summary of Costs and Benefits for all Taxing Entities This report page summarizes the costs and
benefits for all taxing entities resulting from the firm and from new direct, indirect and induced jobs.

The Economic Impact that the Firm will have on the Community This report page shows the
number of direct, indirect and induced jobs that will be created in the community, the number of new
residents and additional school children, and increases in local personal income, retail sales, economic
activity and the property tax base in the first year and over the next ten years.

Costs and Benefits for Each Taxing Entity These report pages summarize the costs and benefits fo

the State of Kansas and for each taxing entity as a result of the firm locating or expanding in the Kansas
community.

The public benefits include additional revenues from the firm and employees for your taxing entities - - -
sales taxes, property taxes, utilities, utility franchise fees, other payments by new residents, payments
by the firm and additional school funding. Public costs include the additional costs of public services
for new residents and the firm, costs of educating new students that move to the school district, along
with tax abatements and incentives provided to the firm.

In addition to a presentation of public costs and benefits, this report also computes the present value of

net benefits to be received by each taxing entity; the payback period for incentives and taxes to be
abated; the rate of return on investment for each entity and cost-benefit ratios.

5/4/2022 at 4:11:54 PM Page 2



Present Value

The present value of the expected cash flow over the next ten years - the excess of benefits over cost -
for each entity was computed. Present value is a way of expressing in today's dollars, dollars to be paid
or received in the future. Today's dollar and a dollar to be received or paid at differing times in the
future are not comparable because of the time value of money. The time value of money is the interest
rate or each taxing entity's discount rate. The analysis uses a discount rate that is entered to make the
dollars comparable--by expressing them in today's dollars or in present value.

Generally, a positive present value indicates an acceptable investment.

Payback Period

The investment payback period for each taxing entity was computed. This analysis views the financial
incentives, including tax abatement, that the taxing entities are considering for the firm as an investment
that the public will be making in the company. The payback period, therefore, is the number of years
that it will take each taxing entity to recover the cost of incentives from the net annual benefits that they
will receive. This payback period also shows the point in time where the cost and benefits are equal for
the level and length of tax abatements and incentives being granted.

The payback period is a basis for judging the appropriateness of providing incentives to a firm.
Generally, the shorter the payback period the better the investment.

Rate of Return on Investment

The rate of return on investment for each taxing entity was also computed. As with the computation of
payback, the rate of return analysis views the incentives that each taxing entity is considering as an
investment that the public will be making in the company. The rate of return, therefore, is annual rate of
return, over the next ten years, on each taxing entity's investment in the firm.

Generally, a rate of return in excess of the taxing entity's cost of capital is considered desirable.

Cost-Benefit Ratio

The cost-benefit ratio for each taxing entity was also computed. This ratio compares public benefits over
a ten year period from the new or expanding firm to public costs during the same period. For example,

a cost-benefit ratio of 1.55 (or 1.55 to 1) shows that ten year benefits are 155 percent of public costs.
Conversely, a cost-benefit ratio of .75 shows that public benefits are only 75 percent of public costs --
costs exceed benefits.

Generally, a cost-benefit ratio of 1.30 to 1 is considered acceptable for a taxing entity to grant tax abate-
ments and other financial incentives to a firm.

Data Used in this Analysis These report pages, if included, show the data used in this cost-benefit
analysis.
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Summary of Costs and Benefits for all Taxing Units

Benefits:
Utilities
and Utility Corporate Additional
Sales Property Franchise and Personal School Other Total
Taxes Taxes Fees Income Taxes Funding Revenues Benefits
City: Olathe $520,280 $3,242,844 $270,000 $693,104 $4,726,228
County: Johnson $781,594 $3,164,494 $1,768,290 $5,714,378
S. D: Gardner-Edgerton $7,260,457 $4,276,128 $11,536,585
S. D: Olathe School Distri $0 $0 $0
Johnson County Commu $1,228,000 $420,281 $1,648,282
School Mills 8 $1,072,011 $0 $1,072,011
State of Kansas $4,021,408 $198,431 $5,052,089 $908,413 $10,180,340
Costs, Incentives and Taxes Abated:
Costs of Total
Services for Costs of Costs, Incentives
the Firm and Educating Taxes and
New Residents New Students Abated Incentives Taxes Abated
City: Olathe $963,299 $1,604,138 $0 $2,567,437
County: Johnson $722,304 $1,5639,731 $0 $2,262,035
S. D: Gardner-Edgerton $4,276,128 $3,606,982 $7,883,110
S. D: Olathe School Distri $0 $0
Johnson County Commu $191,707 $597,502 $789,209
School Mills 8 $0 $0 $0
State of Kansas $799,262 $1,903,477 $98,381 $0 $2,801,121

5/4/2022 at 4:11:57 PM
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Net Benefits:

Total Costs
Total Incentives and Net
Benefits Taxes Abated Benefits
City: Olathe $4,726,228 $2,567,437 $2,158,790
County: Johnson $5,714,378 $2,262,035 $3,452,343
S. D: Gardner-Edgerton $11,536,585 $7,883,110 $3,653,475
S. D: Olathe School Distri $0 $0 $0
Johnson County Commu $1,648,282 $789,209 $859,072
School Mills 8 $1,072,011 $0 $1,072,010
State of Kansas $10,180,340 $2,801,121 $7,379,219

Other:
Present Value of Rate of Return
Present Value of Incentives and over the next 10 years
Net Benefits tobe ~ Taxes Abated  payback Period ~ ©On Investment of
Received Over Overthe next 10 for Incentives and Incentives and Cost-Benefit

the next 10 Years Years Taxes Abated Taxes Abated Ratio
City: Olathe $1,427,801 $972,837 6 Years 146.77% 1.47
County: Johnson $2,063,615 $933,777 4 Years 221.00% 2:21
S. D: Gardner-Edgerton $2,212,311 $2,187,484 10 Years 101.13% 1.01
S. D: Olathe School Distri $0
Johnson County Commu $512,844 $362,360 7 Years 141.53% 1.42
School Mills 8 $648,489 30 N/A 0.00% 0.00
State of Kansas $4,372,129 $59.659  During construction period. 7328.53% 73.29

5/4/2022 at 4:11:57 PM
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The Economic Impact of the Firm

Number of jobs to be created

Number of new residents in the
community

Number of additional students
in the local school district

Increase in local personal income

Increase in local retail sales

Increase in the community's
property tax base

5/4/2022 at 4:12:00 PM

In the first year

130

101

14

$3,240,000

$1,458,000

$48,708,510

Over the next ten years

325

253

36

$80,825,240

$36,371,358

$58,379,489
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Costs and Benefits for the City of: Olathe

Benefits to the city from the firm, its employees and spin-off benefits:

Utilities
and Utility Other
Property Franchise Municipal
Year Sales Taxes Taxes Fees Revenues Total
n I
il $18,000 $0 $0 $311,629 $329,629
1 $31,676 $297,398 $27,000 $16,358 $372,432
2 $40,587 $303,178 $27,000 $31,558 $402,323
3 $45,239 $309,144 $27,000 $35,220 $416,603
4 $50,062 $315,302 $27,000 $38,997 $431,361
5 $53,061 $321,614 $27,000 $41,231 $442 906
6 $54,122 $327,662 $27,000 $42.009 $450,792
7 $55,204 $333,429 $27,000 $42,801 $458,434
8 $56,308 $339,216 $27,000 $43,607 $466,131
9 $57,436 $345,018 $27,000 $44,429 $473,883
10 $58,586 $350,884 $27,000 $45,266 $481,735
Total $520,280 $3,242,844 $270.000 $693,104 $4,726,228
The City's costs, property taxes abated and incentives provided to the firm:
City Costs for the
firm and Municipal Property
Services for New Taxes
Year Residents Abated Incentives Total
e 50 50 50 $0
1 $68,845 $148,521 50 $217,366
2 $88,331 $151,046 30 $239,377
3 $92,922 $153,614 30 $246,536
4 $97,658 $156,225 $0 $253,883
5 $100,399 $158,881 30 $259,280
6 $101,256 $161,582 $0 $262,838
T $102,127 $164,329 $0 $266,456
8 $103,014 $167,123 $0 $270,136
9 $103,915 $169,964 $0 $273,879
10 $104,831 $172,853 $0 $277,684
Total $963,299 $1,604,138 $0 $2 567,437

5/4/2022 at 4:12:03 PM
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Net Costs and Benefits for the City of: Olathe

Public Costs,
Property Present Present Value of
Public Taxes Abated  Net Benefits Value of taxes abated
Year Benefits and Incentives or (Costs) Net Benefits and incentives
HOnER e $329,629 $0 $329,629 $329,629
Period ! ' ! $0
1 $372,432 $217,366 $155,065 $140,968 $135,019
2 $402,323 $239,377 $162,945 $134,665 $124,831
3 $416,603 $246,536 $170,066 $127,773 $115,412
4 $431,361 $253,883 $177,477 $121,219 $106,703
5 $442,906 $259,280 $183,625 $114,016 $98,652
6 $450,792 $262,838 $187,954 $106,095 $91,208
7 $458,434 $266,456 $191,977 $98,514 $84,326
8 $466,131 $270,136 $195,994 $91,432 $77,963
9 $473,883 $273,879 $200,003 $84,820 $72,081
10 $481,735 $277,684 $204,050 $78,670 $66,642
Total $4,726,228 $2,567,437 $2,158,790 $1,427 801 $972,837
Discounted payback pericd for taxes abated and incentives ..................... 6 Years
Average annual rate of return over the next ten years on the
city's investment of taxes abated and incentives for the firm ................... 146.77%
Cost:Banefit Ratid: ... sisamiisiny e 1.47
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Costs and Benefits for Johnson County

Benefits to the county from the firm, its employees and spin-off benefits:

Other
Property County
Year Sales Taxes Taxes Revenues Total
Constryciion $35.400 $0 $0 $35,400
Period
1 $52,035 $285,991 $71,909 $409,935
2 $60,049 $292,634 $146,263 $498,945
3 $66,869 $299,606 $163,929 $530,404
4 $73,939 $306,920 $182,153 $563,012
5 $78,318 $314,479 $192,312 $585,108
6 $79,836 $321,253 $195,581 $596,670
7 $81,385 $327,199 $198,906 $607,489
8 $82,965 $333,051 $202,287 $618,303
9 $84 577 $338,801 $205,726 $629,105
10 $86,222 $344,561 $209,224 $640,006
Total $781,594 $3,164,494 $1,768,290 $5,714,378
The County's costs, property taxes abated and incentives provided to the fim:
County Costs for the
firm and County Property
Services for New Taxes
Year Residents Abated Incentives Total
b L 50 $0 50 $0
1 $29,375 $142,558 $0 $171,933
2 $59,750 $144,981 50 $204,731
3 $66,947 $147 446 $0 $214,393
4 $74,372 $149,953 $0 $224,325
5 $78,561 $152,502 $0 $231,063
6 $79,897 $155,094 $0 $234,991
7 $81,255 $157,731 $0 $238,986
8 $82,636 $160,413 $0 $243,049
9 $84,041 $163,140 $0 $247,181
10 $85,470 $165,913 $0 $251,383
Total $722,304 $1,539,731 %0 $2,262,035

5/4/2022 at 4:12:06 PM
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Net Costs and Benefits for Johnson County

Public Costs,
Property Present Present Value of
Public Taxes Abated Net Benefits Value of taxes abated
Year Benefits and Incentives or (Costs) Net Benefits and incentives
Construction

Period $35,400 $0 $35,400 $35,400 $0
1 $409,935 $171,933 $238,001 $216,364 $129,598
2 $498,945 $204,731 $294,214 $243,152 $119,819
3 $530,404 $214,393 $316,010 $237,422 $110,778
4 $563,012 $224,325 $338,687 $231,327 $102,419
5 $585,108 $231,063 $354,044 $219,833 $94,691
6 $596,670 $234,991 $361,678 $204,157 $87,546
7 $607,489 $238,986 $368,503 $189,100 $80,940
8 $618,303 $243,049 $375,254 $175,058 $74,833
9 $629,105 $247,181 $381,923 $161,972 $69,187
10 $640,006 $251,383 $388,623 $149,830 $63,966
Total $5,714,378 $2,262,035 $3,452,343 $2,063,615 $933,777

Discounted payback period for taxes abated and incentives ..................... 4 Years
Average annual rate of return over the next ten years on the

county's investment of taxes abated and incentives for the firm ............... 221.00%
CostEBeReft Raliti: oo nnnnnmanumnm e s 221
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Costs and Benefits for the School District where the firm is or will be located: Gardner-Edgerto

Benefits to the school district from the firm, its employees and spin-off benefits:

Additional State,

Property Federal and Other
Year Taxes School Funding Total
1 $668,393 $173,852 $842,245
2 $680,729 $353,616 $1,034,345
3 $693,393 $396,648 $1,090,041
4 $706,395 $441,040 $1,147,436
5 $719,684 $464,948 $1,184,632
6 $732,700 $472,852 $1,205,552
7 $745,421 $480,891 $1,226,311
8 $758,251 $489,066 $1,247,317
9 $771,190 $497,380 $1,268,570
10 $784,300 $505,835 $1,290,135
Total $7,260,457 $4,276,128 $11,536,585

Total costs for the School District:

Property
Taxes
Year Additional Costs Abated Total
1 $173,852 $333,957 $507,809
2 $353,616 $339,634 $693,250
3 $396,648 $345,408 $742,056
4 $441,040 $351,280 $792,321
5 $464,048 $357,252 $822,200
6 $472,852 $363,325 $836,177
7 $480,891 $369,502 $850,392
8 $489,066 $375,783 $864,849
9 $497 380 $382,172 $879,551
10 $505,835 $388,668 $894 504
Total $4,276,128 $3,606,982 $7,883,110
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Net Costs and Benefits for the School District: Gardner-Edgerton Schools

Total Costs
and Present
Public PropertyTaxes  Net Benefits Value of Present Value of

Year Benefits Abated or (Costs) Net Benefits Taxes Abated

1 $842 245 $507,809 $334,435 $304,032 $303,597

2 $1,034,345 $693,250 $341,094 $281,896 $280,690

3 $1,090,041 $742,056 $347,985 $261,446 $259,510

4 $1,147,436 $792,321 $355,115 $242,548 $239,929

5 $1,184,632 $822,200 $362,432 $225,042 $221,825

6 $1,205,552 $836,177 $369,374 $208,502 $205,088

7 $1,226,311 $850,392 $375,919 $192,906 $189,613

8 $1,247,317 $864,849 $382,468 $178,424 $175,306

9 $1,268,570 $879,551 $389,018 $164,982 $162,078

10 $1,290,135 $894,504 $395,631 $152,533 $149,849
Total 11,536,585 $7,883,110 $3,653,475 $2,212,311 $2,187,484

Discounted payback period for taxes abated and incentives ..................... 10 Years

Average annual rate of return over the next ten years on the school
district's investment of taxes abated and incentives for the firm .............. 101.13%

CoSEBENBIY B ot immamusssnmmssvseso s s S s s 1.01
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Costs and Benefits for a neighboring School District: Olathe School District

Benefits to the school district from the firm, its employees and spin-off benefits:

Additional State,

Property Federal and Other
Year Taxes School Funding Total
1 $0 $0 $0
2 30 $0 $0
3 $0 $0 $0
4 $0 $0 30
5 30 $0 $0
6 $0 $0 $0
7 30 30 $0
8 30 $0 30
9 $0 $0 $0
10 $0 $0 $0
Total $0 $0 $0

Total costs for the School District:

Year

Additional Costs

© 0w~ O bW =

-
(=]

Total

5/4/2022 at 4:12:11 PM

$0
$0
$0
$0
$0
$0
$0
$0
$0
$0

$0
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Net Costs and Benefits for the School District: Olathe School District

Present
Public Net Benefits Value of
Year Benefits Total Costs or (Costs) Net Benefits
1 $0 $0 $0 $0
2 $0 $0 $0 $0
3 $0 $0 $0 $0
4 $0 $0 $0 $0
5 $0 $0 $0 $0
6 $0 $0 30 $0
7 $0 30 30 $0
8 $0 $0 $0 $0
9 50 $0 $0 $0
10 $0 $0 $0 $0
Total $0 $0 $0 $0
Discounted payback period for taxes abated and incentives .................... N/A

Average annual rate of return over the next ten years on the school
district's investment of taxes abated and incentives for the firm ............ N/A

Cost-Benefit RAU0 .....cvinimnnmmninnsoniie i R R . N/A
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Costs and Benefits for Special Taxing District: Johnson County Community College

Benefits to the special taxing district from the firm, its employees and spin-off benefits:

Property Additional
Year Taxes Revenues Total
1 $110,981 $17,100 $128,081
2 $113,558 $34,781 $148,340
3 $116,264 $38,910 $155,174
4 $119,102 $43,169 $162,271
5 $122,035 $45,732 $167,767
6 $124,664 $46,509 $171,174
7 $126,971 $47,300 $174,271
8 $129,242 $48,104 $177,347
9 $131,474 $48,922 $180,396
10 $133,709 $49,754 $183,462
Total $1,228,000 $420,281 $1,648,282

Total costs for the Special Taxing District:

Property
Taxes
Year Additional Costs Abated Total
1 $7.800 $55,320 $63,120
2 $15,865 $56,261 $72,126
3 $17,748 $57.217 $74,966
4 $19,691 $58,190 $77,881
5 $20,860 $59,179 $80,039
6 $21,215 $60,185 $81,400
7 $21,575 $61,208 $82,784
8 $21,942 $62,249 $84,191
9 $22,315 $63,307 $85,623
10 $22 695 $64,383 $87,078
Total $191,707 $597,502 $789,209
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Net Costs and Benefits for Special Taxing_] District: Johnson County Community College

Total Costs
and Present
Public PropertyTaxes Net Benefits Value of Present Value of

Year Benefits Abated or (Costs) Net Benefits Taxes Abated

1 $128,081 $63,120 $64,960 $59,055 $50,291

2 $148,340 $72,126 $76,213 $62,986 $46,497

3 $155,174 $74,966 $80,207 $60,261 $42,988

4 $162,271 $77,881 $84,389 $57,639 $39,745

5 $167,767 $80,039 $87,727 $54 472 $36,746

6 $171,174 $81,400 $89,773 $50,675 $33,973

T $174,271 $82,784 $91,487 $46,947 $31,410

8 $177,347 $84,191 $93,155 $43,457 $29,040

9 $180,396 $85,623 $94,773 $40,193 $26,848

10 $183,462 $87,078 $96,384 $37,160 $24 823
Total $1,648,282 $789,209 $859,072 $512,844 $362,360

Discounted payback period for taxes abated and incentives ................... 7 Years
Average annual rate of return over the next ten years on the taxing

district's investment of taxes abated and incentives for the firm .......... 141.53%
Cost-Banefit: Ratlo .o nmsisnismssimiviin i 1.42
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Costs and Benefits for Special Taxing District: School Mills 8

Benefits to the special taxing district from the firm, its employees and spin-off benefits:

Property Additional
Year Taxes Revenues Total
1 $97,393 $0 $97,393
2 $99,522 $0 $99,522
3 $101,745 $0 $101,745
4 $104,065 $0 $104,065
5 $106,457 $0 $106,457
6 $108,646 $0 $108,646
7 $110,622 $0 $110,622
8 $112,580 $0 $112,580
9 $114,517 $0 $114,517
10 $116,464 $0 $116,464
Total $1,072,011 $0 $1,072,011
Total costs for the Special Taxing District:
Property
Taxes
Year Additional Costs Abated Total
1 $0 30 $0
2 $0 $0 $0
3 $0 $0 $0
4 $0 $0 $0
5 $0 $0 30
6 $0 $0 30
7 $0 $0 30
8 $0 $0 $0
9 $0 $0 30
10 $0 $0 30
Total %0 30 $0

5/4/12022 at 4:112:17 PM

Page 17



Net Costs and Benefits for Special Taxing District: School Mills 8

Total Costs
and Present
Public PropertyTaxes  Net Benefits Value of Present Value of

Year Benefits Abated or (Costs) Net Benefits Taxes Abated

1 $97,393 $0 $97,392 $88,538 $0

2 $99,522 $0 $99,5621 $82,249 $0

3 $101,745 30 $101,744 $76,442 $0

4 $104,065 $0 $104,065 $71,078 $0

5 $106,457 $0 $106,456 $66,101 $0

6 $108,646 $0 $108,646 $61,328 $0

7 $110,622 $0 $110,622 $56,767 $0

8 $112,580 $0 $112,579 $52,519 $0

9 $114,517 $0 $114,517 $48,566 $0

10 $116,464 $0 $116,463 $44,902 $0
Total $1,072,011 $0 $1,072,010 $648,489 $0

Discounted payback period for taxes abated and incentives ..................... N/A

Average annual rate of return over the next ten years on the taxing
district's investment of taxes abated and incentives for the firm ..........

Cost-Benefit Ratio
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Costs and Benefits for the State of Kansas

Benefits to the State from the firm, its employees and spin-off benefits:

Corporate Other
Property and Personal State
Year Sales Taxes Taxes Income Taxes Revenues Total
Construction
Period $234,000 $0 $243,070 30 $477,070
1 $249,314 $18,235 $159,555 $37,196 $464,299
2 $305,437 $18,580 $326,885 $75,656 $726,559
3 $340,470 $18,936 $370,138 $84,336 $813,880
£ $376,788 $19,301 $415,579 $93,289 $904,957
5 $399,269 $19,675 $445 522 $98,698 $963,164
6 $407,042 $20,037 $458,479 $100,376 $985,934
7 $414,972 $20,386 $471,695 $102,083 $1,009,135
8 $423,062 $20,738 $485,175 $103,818 $1,032,793
9 $431,316 $21,092 $498,925 $105,583 $1,056,916
10 $439,736 $21,451 $1,177,067 $107,378 $1,745,632
Total $4,021,408 $198,431 $5,052,089 $908,413 $10,180,340
The State's costs, property taxes abated and incentives provided to the firm:
State Costs for the
firm and Cost of Property
Services for New Educating Taxes
Year Residents New Students Abated Incentives Total
B $0 50 50 $0 $0
1 $32,736 $78,603 $9,109 30 $120,448
2 $66,586 $159,878 $9,264 $0 $235,728
3 $74,212 $177,378 $9.421 30 $261,011
4 $82,079 $195,426 $9,581 30 $287,086
5 $86,833 $206,392 $9,744 30 $302,970
6 588,309 $209,901 $9,910 30 $308,120
7 $89,810 $213,469 $10,078 30 $313,358
8 $91,337 $217,098 $10,250 $0 $318,685
9 $92,890 $220,789 $10,424 $0 $324,103
10 394,469 $224 542 $10,601 30 $329,612
Total $799,262 $1,903,477 $98,381 $0 $2,801,121
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Net costs and benefits for the State of Kansas:

Public Costs,
Property Present Present Value of
Public Taxes Abated Net Benefits Value of taxes abated
Year Benefits and Incentives or (Costs) Net Benefits and incentives
Construction
Period $477,070 $0 $477,069 $477,069 $0
1 $464,299 $120,448 $343,851 $312,591 $8,280
2 $726,559 $235,728 $490,831 $405,645 $7,655
3 $813,880 $261,011 $552,868 $415,377 $7,078
4 $904,957 $287,086 $617,870 $422,013 $6,544
5 $963,164 $302,970 $660,194 $409,928 $6,050
6 $985,934 $308,120 $677,813 $382,607 $5,593
7 $1,009,135 $313,358 $695,777 $357,043 $5,171
8 $1,032,793 $318,685 $714,108 $333,136 $4,781
9 $1,056,916 $324,103 $732,813 $310,784 $4,420
10 $1,745,632 $329,612 $1,416,019 $545,936 $4,087
Total $10,180,340 $2,801,121 $7,379,219 $4,372,129 $59,659
Discounted payback period for taxes abated and incentives ..................... During construction period.

Average annual rate of return over the next ten years on the
state's investment of taxes abated and incentives for the firm ................. 7328.53%

Cost-Benefit Ratio ..cuunmminanimma st min e 73.29
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Local rates and constants used in the Analysis of
Scannell Properties #634, LLC

ity:

2

\ Olathe | City name
City mill levy
Average market value of new residential property in the city
. 1500% | Citysales tax rate
[ 6.000% City transient guest tax rate
o §_1 03 | Annual net revenues per household for city owned utilities

L_ ___' _'—$?§36__ Average annual utility franchise fees collected per household

$103 | Annual revenues per resident, in addition to property, transient guest and sales taxes,
© tilties and utility franchise fees

$133 | The city’s annual marginal cost of providing municipal services, excluding utilities, to
each new resident

$94 Annual per worker revenues for the city from businesses --
in addition to property,transient guest and sales taxes and utilities

il

$121 Annual marginal cost, per worker, of providing city services,
excluding utilities, to businesses

Johnson [ Name of county

234760 | County mill levy

@l Average market value of new residential property in the county
County sales tax rate

@ County transient guest tax rate

—

| $496 The county’s annual revenues per resident, excluding property; transient guest and sales taxes
8171 | The county’s annual marginal cost of providing municipal services to each new resident

|

1.00 Regional economic multiplier adjustment for the County

$218 Annual per worker revenues for the county from businesses --
in addition to property transient guest and sales taxes and utilities

L $121 The county's annual marginal cost, per worker, of providing services to
~ businesses

School District 1 -- Where the firm is or will be located

| Gardner-Edgerton Schools Name of school district

54.995 School district 1's local option mill levy

/EI Average market value of new residential property in school district 1
| $12155  School district 1's estimated marginal cost per child

|—— -3783‘?6—7 State funding per child in school district 1

‘m Federal and other annual funding per child in school district 1

School District 2 -- A neighboring school district where

some of the firms's new employees will live

\ Olathe School District | Name of school district
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60.282 | School district 2's local option mill levy
@ Average market value of new residential property in school district 2
School district 2's estimated marginal cost per child
State funding per child in school district 2

$4,379.00 Federal and other annual funding per child in school district 2

Special Taxing District 1 -- Where the firm is or will be located:

| Johnson County Community College | Special tax district 1

911 | Special tax district 1's mill levy
$447,730 Average market value of new residential property in special tax district 1
$0.00 Special tax district 1's cost per resident

~ $0.00 Special tax district 1’s annual addl. revenues (excl prop taxes) from each new resident
$78 The district's annual marginal cost, per worker, of providing services

to businesses

$171 Annual per worker revenues for the district from businesses --

in addition to property sales taxes and utilities

Special Taxing District 2 -- Where the firm is or will be located:

( School Mills 8 4' Special tax district 2

8 | Special tax district 2's mill levy

$349.§?9_' j Average market value of new residential property in special tax district 2
$0.00 o :] Special tax district 2's cost per resident

r $0.0G_ Special tax district 2's annual addl. revenues (excl prop taxes) from each new resident

Eiﬁ $0 The district's annual marginal cost, per worker, of providing services
S to businesses

[_ $0 Annual per worker revenues for the district from businesses --
I in addition to property sales taxes and utilities
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tate of Kansas:

State mill levy

State sales tax rate

$508.00 State's annual marginal revenues per new resident (excl property, income and sales taxes)

$468.00 State's annual marginal cost of providing services to each new resident

0.11 5_'_l 77 State tax classification for residential real property
0.25 uil State tax classification for commercial and industrial real property

0 State tax classification for commercial and industrial machinery and equipment (7 years or more
T ife)

0.3 _—] State tax classification for all other tangible personal property:

Economic life, in years for straight line depreciation of commercial and industrial
machinery & equipment

& equipment

7 ]
[ 0 Minimum taxable value as a percent of retail cost of commercial and industrial machinery

$180 The state's annual marginal cost, per worker, of providing services
to businesses

$212 Annual per worker revenues for the state from businesses,

excluding property, income and sales taxes

45.00% Percent of gross salary that a typical Kansas worker spends

on taxable goods and services

Personal Income Taxes:

[ Income> | Over | But NotOver = | Tax + [Tax Rate
$0 $30,000 [ so | 350% |

$2,925 | 6.45%
]

L | | |

| 830000 | [ se0000 | $1,050 | | 6.25% |
| seooo0 | | \ |

[ | [ | [ ]
| | [ I | L 1]

[ sStandard Deduction > $6,000
| Allowance per: Exemntion > \ $2,250

Corporate Income Taxes:

| Corporate Income Tax Rate > L 400% |
| Surtax Rate > | 3.05% |
[ Amount Over Which Surtax Applies > | $50,000.00
Other Rates:
1.70% Inflation
10.00% Discount rate for calculating the present value of costs and benefits

Comments: |

|UPDATED 2/21 Updated 8/17 to account for the now excluded prorated 8 mills from the general school fund at t
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Market or retail value of the firm's initial new or additional investment in:

" $2.580,000 |
$46,000,000
$0

Land
Building and improvements
Furniture, Fixtures and Equipment

Projected Expansions

Year of 2nd Expansion

Land

Building and improvements
Furniture, Fixtures and Equipment
Year of 3rd Expansion

Land

Building and improvements
Furniture, Fixtures and Equipment
Year of 4th Expansion

Land

Building and improvements

Furniture, Fixtures and Equipment

1

Sum of the firm's initial new or
additional investment

$48,580,000

Sum of the firm's second expansion
investment

$0 |

Sum of the firm's third expansion
investment

)

Sum of the firm's fourth expansion
investment

Sales and Purchases

New or additional sales :

'Annual operating expenditures by |

of the firm: the firm subject to sales taxes: |
Year1: | $450,000 Year1: | $5,000,000
Year2: | $450,000 | Year2:  $400,000
Year 3: $450,000 Year3:  $400,000
Year4: | $450,000 Year4: | $400,000
Year5: | $450,000 Year5: = $400,000
Year6: | $450,000 | Year6: | $400,000
Year7: | $450,000 Year7: | $400,000 |
Year 8: | $450,000 Year 8: $400,000
Year9:  $450,000 | Year 9: i”7$400,0W '
Year10:  $450,000 Year10:  $400,000

Total: $4,500,000

=

City: | 15.00%
30.00%
30.00%

County:
State:

| Percent of sales subject |
to sales taxes in the:

|Fercentiofi annual taxable
operating expenditures in
| |the:

City: | 15.00% |
County: | 30.00% |
State: | 30.00%

5/4/2022 at 4:11:44 PM

Total: $8,600,000 |

|% of sales on which state
corporate income taxes will be
computed (ie:Annual net
taxable income)

 10.00% |
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Property taxes 3

Will the Firm be located within City property tax jurisdiction ? (YorN): | Y |
Revenues from utilities and franchise fees

Net revenues from city- City utility franchise fees to be
- owned utilities provided to collected on the firm's utility
| the firm ysago
Construction period 30 Construction period [ 80 |
Year1: |  $2,000 | Year1: | $25,000
Year2: | $2,000 Year2: | $25,000
Year3:  $2,000 | Year3:  $25,000
Year 4: ! $2,000 Year 4: L $25,000
Year5: $2,000 | Years: | $25000
Year6: ~ $2,000 | Year6: = $25000
Year7: | $2,000 Year7: $25,000
Year8:  $2000 | Year8: | $25000
Year 9: | $2,000 Year9: | $25,000
Year10:  $2,000 Year10:  $25,000
Total:  $20,000 Total:  $250,000

Payments by the firm and the cost gf—f)roviding other services to the firm 4

Extra payments that the firm will make to the city, county and state -- those payments over and above
property, sales and income taxes and utilities and other on-going payments made by all firms

City County State
Construction period: !E { $0
Year1: $0 $0 | %0 |
Year2: | $0 $0 %0
Year 3: $0 $0 %0
Year4: $0 $0 ::ﬁ;g
Year 5: $0 80 %0
Year6:  $0 $0 %0
Year7: | % 7 510 i | _i_
Year 8: l - s0 $0 | %0
Year 9: |7——E:;i 80 0
Year10: S0 | %0 b0
Total:| $0 | Totaly.  $0 Total: $0

Extra cost of providing public services to the firm -- those services that are over and
above incentives, utilities and typical services provided to all firms in the city, county and

City County _State
Construction period:  $0 . so | $0 |
Year1:  $50,000 | $0 | %0 |
Year2:  $50000 | S0 S0
Year3:  $50,000 | %0 0
Year4:  $50,000 B ____'_ﬁ$? ] 7::£
Year5: _@0@_"_: :_ $0_ ! %0
Year 6: _@Oﬁ_ B _W - %0
Year 7: _§50000 | ) $0 | j__ E
Year8: | $50,000 s0 . so |
Year9:  $50,000 %0 . s0
Year 10: $50,0'0§7_” ] T LL
Total:  $500,000 | Total: _ _$077 Total: LL
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Employee information 5

Number of new employees to Number of new employees Total number of new
be hired each year moving to the county each year employees moving to the
from out of state county each year
Year1: | 100 Year 1: 11 Year 1: _W__l
Year2: 100 Year 2: 11 Year 2: 34 ‘,1
Year3: 20 Year 3: 2 Year3: | 7 77'!
Yeard: | 20 | Yeard: | 2 Yeard: | 7 '
Year 5: } 10 Year 5: T 1 Year 5: ::737
Year 6: 0o | Year6: | 0 Year 6: 0o |
Year7: 0 | Year 7: 0 | Year7:| 0 |
Year8: | 0 Year8: | 0 ' Year8: | 671
Year9: | O Year 9: 0 ' Year 9: 0
Year10: 0 Year 10: 0 Year 10: 0
Total 250 | Total: 27 Total:y 85

New indirect employees who will be moving to the county, as
a per cent of new direct employees:

From out-of-State: 2.00% -
Total moving to the county:|  5.00% |

Employee salary and household information 6
Average annual Where new employees moving to the county
salaries of will live
employees | — .
o | 5_00(_)"/9 | In the City.
Year 1: ‘L_ $36,000 | ' ~50.00% | Inthe school district where the firm is located.
Year2:  $36720 | 0.00% In school district 2
Year 3: il $37,454 100.00% In special taxing district 1.

‘ \
aace B SOV = |

Year4: | $38,203  100.00% | In special taxing district 2.

Year5: = $38,968 . ; ’ ;
bt o= Where employees will shop, as a percent of their total shopping:
Year6: | $39,747 . BESSP PPing

— ——— | T |
Year 7T: $40.542 | | 70.00?3 In.Kafnsas.
Year 8: i $41 ’353 | 60.00% Within the COUnty.
Year9:  $42,180 | | 40.00% | Inthe City.
Year10: $43,023 1 Household size of a typical new worker at the firm. | 2.79
Total:  $394,190 Number of school age children in the household of | 0.79

a typical new worker at the firm.

Percent of new workers who move to the community that will 110.00% ]
(1) buy new homes or mobile homes within the first five yearsor
(2) require the building of new residential units.
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Incentives

Value of incentives being offered to the firm:

) By the City By the County By the State
Construction |

period: r_ 80 | $0 | $0
Year1: |  $0 . | $0 ' %0
Year2: |  $0 | | $0 | %0
Year3: = $0 | $0 || $0 |
Year4: | S0 %0 $0 J
Year5: | 0 .%o | %0 |
Year6: | S0 | | 80 ; %0 |
Year 7: $0 . %0 | 0 |
Year 8: | $0 \ _ $0 | $0 |
Year 9: | $0 %0 : $0 1
Year 10: $0 .80 L
Total: $0 L% | L

Percent of property taxes to be abated on:

Land Buildings and Furniture, Fixtures
Improvements & Equipment
Year1 50.00% 50.00% 0.00% |
Year2 50.00% 50.00% | 0.00%
Year3 = 50.00% | 50.00% | 0.00% |
Yeard |  50.00% 50.00% | 0.00%
Year5 = 50.00% 50.00% | 0.00% |
Year6 |  50.00% 50.00% | . 000% |
Year7 | 50.00%  50.00% |  0.00%
Year8 50.00% . 50.00% | . 000%
Year9 |  50.00% . 50.00% . 0.00%
Year10|  50.00%  50.00% . 000% |

Property taxes to be abated by the following taxing entities:

¥ = Yes- Taxes to be abated

v City v Special Taxing District 1
v County | Special Taxing District 2
¥ School District v The State
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Construction

Construction Cost
Construction Profit Percentage

Taxable materials purchased in:

Kansas
The County
The City
Taxable FFE purchased in:
Kansas
The County
The City

Total Construction Salaries:
Construction Salaries spent in:
Kansas
The County
The City

Amt. paid to avg. cons. worker
HH size - avg. cons. worker:
Nr. cons. workers:

Visitors

Number of out-of-
town visitors
expected at the
firm each year

Year1: 250 |
Year2: 260 |
Year 3: 270
Year4: 280
Year 5: 290
Year6: 300
Year7: | 310 |
Year8: 320
Year 9: 330
Year10: 340
Total: 2950

Initial construction
or expansion

2nd Expansion

3rd Expansion

4th Expansion

1.5 | Average number of days that each
visitor will stay in the city

$48,850,000 $0 $0 $0
3.50% 0.00% 0.00% 0.00%
$0 $0 $0 $0
0 || $0 $0 $0
| s | o J[ s [ s0
. so [ %0 50 .
0 | [ s $0 $0
s [ $0 o 0
| $6,000,000 | o $0 | 0 |
" $3,600,000 $0 $0 $0
$2,400,000 $0 $0 50
$1,200,000 | $0 $0 $0
| $30000 | $0 $0 $0
279 0 0 0
200 0 0 0
10

Daily retail spending by a visitor, excluding lodging:

$90 | In the City

$90 | Anywhere in the County

The number of nights that a typical visitor will
stay in a local hotel or motel:

o5

In the City

Anywhere in the County

Average daily hotel / motel room rates:

"7

N

In the City

Anywhere in the County
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